






Utility Maximization Condition:


· Profit = Total Revenues – Total Cost
· Total Revenue = Price per unit * No. of units sold








· Total costs: Sum of fixed and variable costs

· MC = ∆TC/∆Q
· AFC = TFC/Q
· [bookmark: _GoBack]AVC = TVC/Q
· ATC = TC/Q or ATC = AFC + AVC
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